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HEADS OF AGREEMENT

beatween

: L‘E f.. 4’1:5 |Gnvarmen1: of the Commonwealth of Austrslia

"l'“n 'F;;-‘,qf‘ %‘hﬂ first part, the Government of the State -
= j- of South Austrelia of the second part, and the
" Combined Develomment Agency of the United States

-_lgd’ the United Kingdom of the third part,

“nIhEI government of South Australis {hereinnfter called
AL #ﬁtﬁ“} agrees to sell and the Comblined Development Agency

o i

- p wham;ur called "the Agency') asgreea to buy the uranium
= T ﬁ-.-qt’ the Redium Hill Wine for the term of this Agreement.

Mﬂ Agreement shall be for & term of seven years which

- '.,' ._'_ _ﬁmneﬂ from the certified date of' full production, or

$#ﬁr3§ day of Janusry, 1955, whichever is the earlier,

?‘m %ﬁat the State may at its option reduce the term il at

'm- ¥ 1-" .".
AT, wﬁﬁtw delivery of six hundred tons of U, .30+ the b

e I|i
!_ L]

' ? Iiﬁmnﬂ. ore reserves at %adium Hill are legs than willae)
F <
htmﬁrefﬂ tons of 1, 1

s ‘ﬁti--. 36'3' 5
, "' : L@l uancr indicates its desire for expanding the prumu'
| 14 *EB Annexure "A", snd is prepared to consider any proposals
3 ﬂﬁ? the S8tate which would incrense production.

; "'_&;’:ﬂﬁ#&rmunt of the Commonwealth of Australia (herein-
2alled “"the Commonwealth”) concurs in the maling of thise

‘ __h‘h between the Stnte snd the Agency, snd in metters invdving
: “""lth_atrtharit.y will assist the programme outlined in |
S "Jl". The Commonwenlth will not exercise rny of its j
ﬁ{J‘M" the Atomic Energy (Control of Materials) Act 1946 ®o
rﬁ hﬂ‘h‘ the fulfilment of this Agreement by the State, and

ﬁ#ﬁ: Ht the exercise of its powers under any other Act

.____& againat the carrying out by the State of the progvramme
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W A Programme

Th# ﬂtfata agrees Lo undertnke the programme of development,
| qmmtmtinn and production outlined in the letter and sttachments
¥ m.n 218t March, 1952, from the Honoureble Thomes Playford,

' J_”mj.w of South Australia, to the Night Honoureble R.G, Menzies,

gbm uin:latur of the rCommonwealth. Coples of the sbovementioned
JL_:_;‘_I{ &amep and attachments are nttached hereto as Annexure "aA",

Price

_Tha price to be paid to the State by the Agency shall be

!?‘Jﬂ ﬁ. nnntained in @& uranium chemical product from Redium Hill,
. - mtina’ nmificutmna approved by the Agency, namely:-

e . Beventy per centun of the cost of production of the
b ; @; ;huninal product plus forty-five shillings
M(#Erf-) (Auetralian Currency) per pound of U, 305
"'1&00, that 25/~ of the 45/- hereinbefore mentiored
ﬂluil ‘be veried querterly prospcetively ss from the
.gmﬁur ended 3ist March, 1952, in accordance with
MMMQ variations in the brgic wage fixed for
anuth Australis by the commonwealth Court of
;Gﬁnntliutinn and Arbitration.
The f.0.b. price phall be determined in sccordance with
"'i"amm upon a certificete being sunplied from the Auditor-

fﬁ!‘ South Australia as to the correctnegs of the claim

ﬂﬂ together with coct statements in cuch detnll ss the
) Ilr reénsonably request, The elements of cost to be used
. f l‘ll general, accord with those used in preparing the

BELAnALed of capitel costs and working ex enses shown in Annexure



flnance

: e '.ma .bgenur willl upon reguest arrange for the

| Mar from overseas to the State of loans of

-l'up-ta £A3,883,000 (4,553,000, less £700,000
tmraatmant prior to this Agreement, and

--#Eﬂﬁ,ﬂﬂﬂ working caspitel), for the development
gmﬁ aquimant of the Rmdium Hill mine snd the

Jm "% gm'rnﬂ.ng will be effected either -

;_, e g ég;@@] irar the State in accordsance with the

¢.l.

.‘”' e “'.':Prnriaians of the Financial igreement
: " i (‘h) by the Commonwealth for and on behalf
of the State in sccordsnce with the
provisiona of the Financial Agreement
between the Commonwealth and the
Statea (the terma of which are eet
forth in the Schedule to the Financial
Agreement fct 19L4 of the Canmonwealth);

ar

= (&) by & semi-governmental authority of the

nnnnn

State, oender gusrantee by the Common-
ﬁ_"1 wealth.
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*amm g’ﬁatg !11.1 arrange in accordence Iﬂfh e "’ o
| the Financial Agreement for the raieing ,

]

within Australla of the balance of the
:mmqgg ?aqnired.
ljﬂ"ﬁh;ﬁ;ﬁant of the oversess loans plus
;Ifx ':;1ﬁ$ﬁrpgt at agreed ranteg shall be srranged
. on & ginking fund basis over & period of .
~seyen years, but the State may repsy earlisr
if' it so desires.

If thie Agreement is termineted hy the State ,
prior to the end of the seven-year term in a0
pursuance of Clause 2 of thio Agreement, the |
unpaid balance of any overseas loan, plus

interest, shall thereupon become due and
" payrble,
~of the overseas loasne mentioned in this Clause,
t#a-thirﬂa ghall ke in United States dollars
m one~third in sterling, subject to the f
g@ﬂvian that the amount of United States . I+

ﬂﬁillru to be provided shall not be lees than '_};
rﬁha amount expended in United gtates dollars o
) el
agﬁmltaﬂ.nln, ecuipnent and slant purchaesed in i

. pﬂam dnilar ares for the Redium Hill project.

.rL.

Currency Provisions

3 xm:' #,'hi D\muﬂtu due by the Agency for uranium purchnaﬂﬁ
1:5} two-thirds shall be made by the depatt of

. Btates dollsre for the account of the State with its

*nr York, and one-third by the depoait of sterling

'Eﬁ‘! account with 1its bankers in London.

Ry

he dmount of United States dollsrs and of sterling to
tﬂi .1.!:. terva of the last preceding clause ghsll be

] nﬁh the basis of the Comuonwealth Bonk's buying rates

:ﬂfgﬁ"ﬁni the deposits are made
u&-. e [ (¥

v N '|¥ .‘{'1
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ﬁ-'m ;i.g;anes' will co-operate to the fullest extent ' .E__

; mmﬁdn of' orders for materisls, plant and equipment
ﬂ“ﬂh nuppli&ra in the Agency's constituent territories.

%ﬁ'hi State, as intimated in the letter of 21st Karch,

!I.'ho Commonwealth and the State will do thelr best to

secrecy concerning uranium production processes,

I‘l; 1s recognized by the State and the Agency that there
ilé mﬂﬂtﬂblu changes in the real value of money or in
L rqt g‘ﬁﬂwaau Australian, British and United B8tates

o .. @ during the term of this Agreement ., Accordingly if,
A '_*J dgﬁ:niﬁn of either party, such changes have occurred to

_ hﬂ;mﬁ that the margin between the cost of production and
=5 ‘h’% prina for uranium under thie Agreement is unduly

11 ?wm or Anecreased in value, in relation to the present day
"#'ff.ﬁ M mﬂr, to an extent not covered by the price formula

of

. in Clause 7 of this Agreement, either party shall be

tled 1 to reise the question of a suitnble amendment Lo the

i
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;-Iﬂcﬂnnaiduration of the undertakings entered intoc by

-&1 L :L:-.

o.t this Agreement by the State, the Commonwealth gives to

i "*'-*.-f?

Wtﬂ the assurance set forth in a letter dated the first day
"4" ; '.';19532. from the Right Honocurable R, 6. Wenzies to the
¢ Thomse Playford sttached to thia tgresment As Annexure
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need fﬂrthan detailing, perticularly provisions as to
;nga. s8ampling and assaying, and the exact methods of
mmz. and final payments.

"
r anﬁ ‘on behalf of the Commonwealth, the State and the

._.j

mun;r, tha effective date being the date of the last signature.

In,it.iallad on behalf of the parties thie first day of
:'.'"i ﬂna Thousand Nine Hundred and Fifty-two.

@'i@ jhﬂ Bmanwaalth of Australia by
*..
. the Right Honourable R. 6. Keozies,
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,HW ﬁﬁt State of South Australis by
‘g‘ ‘Eﬁl Hﬂ&n‘m‘iblﬂ Thomas Playford,
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The Secretary,
Department of External Affalrs,
CANBEFRA, A.C.T.

: R LL AGR NI &

Csble No. 1024 dated 1st August, 1952, from the
Ambassador to lr., Allen Brown, Secretary of Prime Minister's
Department, indicated we had recelved four (4) copies of the
above agreement from the Atomlc Energy Commission for trans-
mission to Australia for signsture, and that it was grayusad
to forwsrd these copies of the agreement by seeret alr bag,
via london, unless other instructions had been received by
4th August.

I accordingly attach hereto a sealed envelope addressed
to Mr. Allen Brown, containing four (4) copies of the Heads
of Agreement between the Commonwealth Government and the
Govermment of South Australia on the one hand, and the Combined
Development Ageney on the other, The Atomiec Energy Commission
has asked that after the signatures of the Prime Minister and

lir, Playford have been affixed to the documents, two (2) coples
be returned to Washington so that the representatives of the

United Kingdom and the Atomic Energy Commission may each retain

a eopy.

It would be appreeisted if the envelope could he trans-
mitted as expeditiously as possible to lir. Allen Erown for
the taking of appropriate action,

We have alse received from the Atomic Energy Commission
coples of an exchange of letters dated 3rd June and 26th June,
1952, respectively, between Mr. Jesse Johnson of the Atemic
Energy Commission and Mr, Playford, regarding the interpreta-
tion of the Radium Hill Agreement. A copy of the letter of
3rd June from Mr., Johnson was transmitted with our memorandum
No. 788, dated 10th June, 1952 and, as we are not sure whether
you have received a copy of Mr, Playford's letter in reply,
two coples are attached hereto, and it is suggested that one
ecopy might also be transmitted to Mr., Allen Erown.

The Ambassador would be grateful to receive advice
by eable when signature of the agreement had been completed,
80 that he may advise the Atomle Energy Commission.

Counsellor
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UNITED STATES s -
ATOMIC ENERGY COMMISSION

WASHINGTEOMN

June 3, 1952

Honorable Thomas Playford
Premier, State of South Australia

Adelside, Australia
Dear Mr, Playford:

I make reference to my recent cable informing you that the
Combined Development Agency had approved the Heads of Agree=
ment between the Commonwealth of Australia, the State of

South Australia, and the Agency relating to Radium Hill uranium

production,

The Agency has suggested that our mutual understanding of a few
minor matters be recorded by means of correspondence. These
matters are described below in two eategories, which I believe
you will find satisfactory as an expression of our mutusl intasn-
tions. A record of our understanding on these points will be
consistent with similar arrangements related to cost of produc-
tion and will be of considerable assistance to the governments
represented on the Agency from the standpeint of accounting and
appropriation matters,

I, Tt has been agreed by the Heads of Agreement that
the capital expenditures incurred prior to the date of full
production as outlined in Annexure "A" of the Agreement
shall be amortized and charged to the cost of U308 , It is
understood that the elements and ths estimstes of these
capital costs made in Annexure "A" under "Estimated Capital
Costs at Radivm Hill and at Pt. Pirie Chemical Treatment
Plant” represent a planned program for the construction of
facilities included in these elements, In connection with
capital costs to be amortized as part of production costs,
it is suggested that it be further understood that, except
with the prior approval of the Agency:

(A) Expenditures for any slement of capital cost
not so listed in Annexure "A" shall not be incurreds

(B) The size and scope of the facilities repre-
sented by these elements will not be modified with the
result of increasing their estimated capital cost. For

AIR MATT
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Hanﬂrﬁbls Thomas Playford -2 =

example, the program for the construction of "Roads,
airdrome, etc.," which was the basis for reaching ihe
estimate of $211,000 will not be medified in a man=-
ner which would require an estimated expenditure
greater than 211,000 unless such modifications in
the construction program are approved by the Agency.

(e) No capital expenditures for additions, im-
provements, and replacements in connection with such
elenents of capital cost, in excess of 25,000 per
annum, shall be incurred after the certified date of
full production,

II, In connection with Paragraphs 2 and 9 of the Heads

of Agreement, it is understood that the amortization of capi-
tal expenditure as described in Paragraph 9 will be on the
basis of annual contributions to a sinking fund computed on
the basis of a seven-year period. The current annual sinking
fund contribution will be taken into account as an element of
cost in computing the price per pound of U303 to be paid by
the Agency, If the State of South Australia exercises its
option to reduce the term of the contract to a period of less
than seven years, as provided for in Paragraph 2 of the Heads
of Agresment, the price of U30g to the Agency will not be re-
computed to provide for complete amortization over the lesser

I discussed these points with Prime Minister Menzies on May 20 and
I understand that the Prime Minister will advise you of his views,

If the foregoing is satisfactory to you, we would be most grateful
if you would so indicate in your reply. Also, of course, as indi=
cated in Paragraph 20 of the Heads of Agreement there may be other
aspects of the srrangement on which it will be desirable to exchange
views from time to time,

Sincerely yours,

Jesse C, Johnson, Director
Division of Raw Materials



